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When delivering a game that will be billed in Japan,
game companies are required to notify
the Japanese authority (Local Finance Bureau)
in accordance with the Payment Services Act.
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English: Payment Services Act  (Act No. 59 of 2009 )
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For what kind of games are game companies required to provide
notification?
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Generally, notification is required for games in which items are
issued by in-game purchases, and those items are consumed when
used.

Foreign game companies that distribute a game with in-game
purchases in Japan are required to notify the Japanese authority
(Local Finance Bureau) according to the Payment Services Act.
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(Example: utilizing 10 coins)
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Typical examples: In-game currency that is exchangeable for a variety of items and
Loot box/Gacha tickets.
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What kind of documents are game companies required to file?
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Game companies are reguired to file the “notification of issue for
prepaid services instruments,” which includes the company details
and prepaid services instruments. For foreign game companies:.
please check with the Local Finance Bureau regarding the
contents of notification as necessary.
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Are there cases where game companies are not required to file an
A27?
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If, on the dates of March 31 and September 30, the unused
balance of game items (corresponding with A1) that game
companies issued by in—game purchases has never exceeded 10
million yen, the game companies are not required to notify the
Japanese authority (Local Finance Bureau).
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Notes:

* |n a case in which a game company provides multiple games, then the
unused balance above will be calculated based on the total sum of all
games, hot each game individually.

* If game companies are issuing the same item both for free and as a paid
item, there are cases where the said item for free could be counted as
unused balance as well. Please contact with your Local Finance Bureau
as necessary.

()

RIS E TSI 2 KRR, B IR OR AR 5 T B A 4 BT )T SR
1112 F3 WAz T S X i A i i o S 45 T <

-[] P T R R PR A AT WA B R G B RN 4 Bl R AT AU R T R e AR
R, RIEFE, HRY S REEH.

-2



(Provisional translation/ BT HIENE)

m 7 AFREE. AZDBEETORER. LOSSRINOERNS0
\)

What kind of regulations will be applied to game companies after
filing an A27?
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After filing an A2, the following regulations will be applied.

* Provide information to the users regarding items that
correspond to A1.

» Safeguard the assets by having deposits of at least half the
balance of unused issuance on the dates of March 31 and
September 30.

* Prepare and store the books and documents.

* Submit the reports to the Local Finance Bureau.

* Provide refunds to users when the game company
discontinues the game.
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Violation of the duty to file documents could o

result in imprisonment of less than six months, or @ 9
|

penalty charges of less than 500,000 yen. 4
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What would happen if a game company did not file the documents?
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For more details, please consult with a lawyer and contact the Local
Finance Bureau that has jurisdiction in the location of your head

office in Japan.
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BitEERER ERMEEFEIR
Hokkaido Local Finance Bureau
Financial Supervision Division 3
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011—709—2311(#%)/ (2HL)
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Kanto Local Finance Bureau
Financial Supervision Division 6
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048—600—1152
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Hokuriku Local Finance Bureau
Financial Supervision Division 2
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076—292—7854

BHEMBERE €mMEEHEIR
Chugoku Local Finance Bureau
Financial Supervision Division 3
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082—221—9221(fX) / (BHL)

BERMBEXE EMEEFEIR
Fukuoka Local Finance Branch Bureau
Financial Supervision Division 3
XI55 5 el B 58 3t
092—411—-5088
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Okinawa General Bureau
Financial Supervision
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098—866—0095
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BEILEHR EmEEEE3R
Tohoku Local Finance Bureau
Financial Supervision Division 3
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022—263—1111(1%) / (BEHL)
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Tokai Local Finance Bureau
Financial Supervision Division 4
ARG 55 )7 4l B s 48t
052—951—2995
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Kinki Local Finance Bureau
Financial Supervision Division 4
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06—6949—6520
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Shikoku Local Finance Bureau
Financial Supervision Division 2
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087—811—7780({%) / (2HL)

BAMEIHER ERMEBEEIR
Kyusyu Local Finance Bureau
Financial Supervision Division 3
JUIMIASS &) 4w i B 2 3}
096—353—6351(f%) / (&HL)
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Financial Services Agency Strategy Development and Management Bureau FinTech Monitoring Office
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